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COPPER Electrowinning) increasing by 3% and secondary 

production (from scrap) declining by 2%:
Overview and outlook

�The main contributor to growth in world refined 
Copper witnessed profit booking in the month of 

production was China (increase of 6%, or 
March as it moved in 370.15-409.25. The strike at 

470,000t), followed by the United States and 
Chile's Escondida, the world's largest copper mine, 

Japan where production increased by 7% and 5% 
ended after workers decided to invoke a rarely used 

respectively and by Mexico (16%) where expanded 
legal provision that allows them to extend their old 

SX-EW capacity contributed to refined 
contract. China may swing to net exporter of refined 

production growth
copper in coming years as imports fall on higher local 

supply and increasing overseas sales. �World apparent refined usage is estimated to have 

increased by around 2% (430,000 t) in 2016.
Looking ahead, copper prices may remain on 

volatile path as its prices can trade in range of �Growth was mainly due to an increase in Chinese 

350-400 in April.  Copper output in world No. 1 apparent demand as world usage excluding China 

producer Chile fell 16.7 percent in February, when a is estimated to have increased by only 0.9%.

strike hit the huge Escondida mine .China's top 
�Chinese apparent demand (excluding changes in 

smelters of copper have agreed to an 11% cut in 
unreported stocks) increased by around 2.5% 

second-quarter treatment and refining fees owing to 
based mainly on 6% growth in refined production 

shortage of raw material.  
as in fact net imports of refined copper declined by 

Key news 7.5%.

Surging inventories can cap upside in Copper �In 2016, the world refined copper balance 

adjusted for changes in Chinese bonded stocks 
Combined inventories tracked by exchanges in 

indicates a deficit of around 42,000 tones.
Shanghai, London and New York have surged more 

than a third this year and are near the highest since 

2013, supporting the argument that the market will 
In the month of April 2017 copper prices may 

remain oversupplied even after disruptions at 
remain on volatile path.  Movement of various 

Escondida and the Grasberg mine in Indonesia. 
economic indicators such as PMI data, home 

Premiums paid for copper delivered in Yangshan 
sales, employment data and Chinese demand 

port, near Shanghai, are approaching the lowest level 
will give further direction to the copper 

in four years, suggesting weak imports seen so far in 
prices. 

China this year won’t let up.

Strike concerns supportive for Copper

The Escondida strike that lasted six weeks will curb 

the company’s production by as much as 230,000 

tonnes. Grasberg’s output could drop to as little as 

230,000 tonnes, missing the company’s January 

guidance of 650,000 tonnes, should Freeport not 

secure an export license this year. Escondida workers 

invoked a provision allowing them to return to work 

using their old contract for 18 months, which sets up 

another round of wage negotiations next year.

ICSG estimates

�World refined production is estimated to have 

increased by about 2.5% (530,000 t) in 2016 with 

p r i m a r y  p r o d u c t i o n  ( E l e c t r o l y t i c  a n d  

Range 

Copper      

MCX : Rs 350-400 per kg

LME: $5600-6000 per tonne

Source Kitco metals

Apr 2017
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Nickel

Overview and outlook

Nickel prices ended the month of March on negative 

note as restarting of some mines in Philippines 

exerted pressure on the prices.  Overall it moved in 

range of 625.60-744.10. Nickel may also see pressure 

as the Philippines' environment agency has allowed 

eight suspended nickel ore miners to ship out 

stockpiles of mined ore.

Nickel prices can move in range of 600-700 in 

the month of April 2017.

Key news

Nickel Stainless Steel

The most important factor for nickel demand is 

stainless steel demand, and China is the main driver. 

Last year, China construction recovers after a 5 year 

bear market. China construction is picking up, which 

will be supportive of nickel as it is used in stainless steel 

(65 percent of nickel used in the western world is used 

to produce stainless steel).

Philippines mine closures

The Philippines is the world's number one nickel 

producing country with500,000 tonnes of nickel 

produced in 2016. The Philippines' environment 

ministry has tweaked the number of mines ordered 

closed and suspended under a crackdown meant to 

protect water resources in the world's top nickel ore 

supplier. The number of mines ordered shut was 

reduced to 22 from 23 announced in February and the 

number of those ordered suspended was cut to four 

from five.

In the month of April 2017 Nickel prices may 

witness some recovery on renewed demand from 

steel sector and crackdown on mines in Philippines 

.Recently inventory positions and movement of 

local currency is likely to influence its prices on 

domestic bourses. 

Range 

Nickel     

MCX : Rs 600-700per kg

LME: $9700-11000 per tonne

Source Kitco metals

Apr 2017
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Lead and Zinc jumped to a more than two-year high as firm demand 

and tighter availability has led consumers to raise 
Overview and outlook

bids in an attempt to boost flows.

Lead
China vehicle production

Lead prices moved on volatile path in the month of 
In China, strong growth in vehicle production and 

March as prices traded in thin range amid mixed 
sales is expected to continue to balance declining 

fundamentals. Overall Lead prices moved in range 
demand for lead-acid batteries in the e-bike sector, 

of 144-156.35 last month in MCX. 
which have been replaced by lithium-ion batteries. It 

is anticipated that Chinese lead usage will rise 1.1 per  According to the Lisbon-based International Lead 
cent in 2017. Demand in Europe and the US is and Zinc Study Group (ILZSG)”The global lead 
expected to continue rising as well. Refined lead market deficit more than doubled to 15,000 tonnes 
usage in India grew 5.6 per cent in 2016, next only to in January from a shortfall of 7,000 tonnes in 
Europe and the US. With benign borrowing costs and December”
more income in the hands of both urban and rural 

In the month of April lead prices can trade in 
consumers, domestic automobile sales will likely look 

range of 138-155 in MCX.
up further this year.

According to industry sources “Spent lead-acid 

battery prices in the USA have ticked up further to 

maintain a two-and-a-half year high, although the 

market appears to be topping out”. A combination 

of firm demand and tight battery supplies, which 

market participants attributed to a seasonally 

warmer winter, have pushed battery prices up to 

levels last seen in September 2014.

Dearth of new lead mines despite growing 

demand—ILZSG

There is a lack of committed projects with new lead 

mine capacity despite growing demand, especially 

in China and South Korea. Increased environmental 

legislation has reduced the attractiveness of 

developing new lead mines and plant. Nobody 

wants to invest in lead mines anymore – it’s too 

much hassle, even though demand is growing. The 

future of lead supply really depends on zinc. 

Lithium battery –Impacting demand of lead

The threat of lithium-ion technology taking market 

share from lead in the battery sector is very 

imminent. It is expected that a lithium-ion is an 

established alternative and will continue to take 

market share from lead in batteries. Even without a 

lead ban, the lithium-ion battery is a serious 

candidate for automotive applications.

Battery producers' demand lifts US lead 

premium

The US spot lead premium rose slightly recently due 

to continued demand from battery producers 

during a time of year when demand normally wanes. 

The junk lead-acid battery market in the USA has 

Range 

Lead     

MCX : Rs 138-155per kg

LME: $2160-2500 per tonne

Source Kitco metals

Apr 2017
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Zinc international prices and booming demand from 

domestic construction. The two largest mines are 
Overview and outlook

Mehdiabad with 16.5 million tonnes of zinc ore 

reserves and the Angouran mine with 9 million Zinc prices ended the month of March on negative 
tonnes of remaining zinc ore reserves. Lead and zinc note on easing of supply concerns and less demand 
production are in the hands of Iran Zinc Mines from steel sector. Zinc moved in range of 176.40-
Development Group, Bama Mining & Industrial, 193.30. 
Bafgh Mines and Calcimin.

Iranian Mines and Mining Industries Development 

and Renovation Organization (IMIDRO) signed a 

$1-billion deal with private investors to build the 

lead-zinc-silver mine, which is expected to become 

operational in four years and produce an annual 

800,000 tonnes of zinc concentrate. Korea Zinc Inc 

has agreed to take a 15 percent drop in annual 

processing fees for 2017. Overall it can move in 

range of 162-188 in the month of April 2017. 

Japan’s Mitsui Mining & Smelting Co. is 

considering the resumption of some production at a 

mine in Peru, while industry heavyweight Glencore 

Plc stated that it’s closely monitoring smelting fees 

as a precursor to deciding whether to increase 

output.

Key news

Cyclone in Australia supported Zinc prices

LME zinc witnessed gains recently tracking firm 

steel prices after a cyclone in Australia damaged 

transport routes for coking coal, fuelling an 8 

percent jump in prices.

New mine in Iran to add 800,000 
tonnes of zinc concentrate every year

Iranian Mines and Mining Industries Development 

and Renovation Organization (IMIDRO) signed a 

$1-billion deal with private investors to build the 

mine, which is expected to become operational in 

four years and produce an annual 800,000 tonnes 

of zinc concentrate. The investors comprise a 

private consortium of six companies, led by Iran's 

Mobin Mining and Construction Company, which 

would run the mine for 25 years. Iran has the world's 

largest proven zinc reserves estimated at roughly 

300 million tonnes, but the sector is vastly 

underdeveloped. Iran sits behind China, 

Kazakhstan and India as the world's number four 

producer of zinc ore. After several years of 

production decline, Iran's zinc mine output is set to 

return to positive growth, boosted by stronger 

Range 

Zinc     

MCX : Rs 162-188per kg

LME: $2580-2960 per tonne

Source: Reuters

Source Kitco metals

Apr 2017

Lead and zinc Spread

Analysis: Lead and Zinc spread can move in 
range of -34 to -20 in April 2017. 

In April 2017, Zinc and Lead prices can 
trade on volatile path .Overall its prices 
w i l l  d e p e n d  u p o n  a u t o m o b i l e ,  
construction and infrastructure 
demand.  Moreover  s i tuation of  
cancelled warrants along with stock 
position will impact its prices.
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Aluminum In April 2017 aluminum prices are expected 

trade on sideways path as demand from auto 

and construction sector will give support its 

prices.Overview and outlook

Aluminum ended on mixed note in the month of 

March as it moved in the range of 121.60-130.60. 

The price of aluminum traded on the LME is up 14 

percent this year close to two-year highs amid the 

rising heat in the aluminum market with a industry 

bodies calling on the G20 to address global market 

imbalances resulting from China's burgeoning 

output.

Aluminum prices can move in range of 118-

132 in MCX. The aluminium market continues to 

digest the Chinese government’s plans to force a 

30% capacity cut on smelters in four provinces 

around Beijing during the winter months.

Aluminium got support as Malaysia extended a 

moratorium on bauxite mining by a further three 

months to June 30 to clear remaining stockpiles of 

the aluminium raw material as it presses the 

industry to halt damage to the environment.

Key News

Japan Q2 aluminium premium set at 

$128/Tonnes, up 35 pct from Q1

Japan's aluminium premium for shipments during 

the April to June quarter has been set at $128 per 

tonne, up about a third from the quarter before due 

to higher overseas prices. Japan is Asia's biggest 

importer of aluminium and the premiums, which 

consumers pay to producers on top of the London 

Metal Exchange cash price for primary metal 

shipments, set the benchmark for the region.     

Aluminium stocks at three major Japanese ports 

rose 3.3 percent to 282,000 tonnes in February 

from the previous month.

Rusal's Q4 aluminium output up 1%, sees 

China supply tightness risk

UC Rusal’s aluminium production during October-

December 2016 rose 1% quarter-on-quarter to 

930,000 tonnes, with the company seeing the risk 

of supply tightness in China. Aluminium output 

totalled 3.685 million tonnes for the full year of 

2016, up 1.1% from 2015.

Range 

Aluminum     

MCX : Rs 118-132per kg

LME: $1800-1950 per tonne

Source Kitco metals

Apr 2017
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Some Key US Economic indicator charts

Source: Reuters

US Personal Consumption

Source: Reuters

Apr 2017
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Source: Reuters
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